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K.P. Associates is a multi-service law
Firm delivering legal, regulatory and
advisory services to its clientele.

We deal in all the major disciplines and
work with clients ranging from global
organizations, government and non-
profit businesses, to micro, small and
medium organizations, private
individuals and entrepreneurs.

At K.P. Associates we are followers of
the belief that our success will come
from our client’s success. Therefore, we
ensure a great degree of partner
involvement and availability, attention
to detail, and responsiveness towards
client sensitivities.

UNDER THE INCOME TAX ACT

The Central Board of Direct Taxes (CBDT) vide notification dated 13.08.2020 notified the scheme for FACELESS ASSESSMENT

(“Scheme”). The Scheme envisages carrying out of assessment through an assessment unit which may complete the assessment with

assistance from other units i.e. verification unit, technical unit and review unit (“Units”).

SALIENT FEATURES OF THE SCHEME:

=> The National E Assessment Centre will assign the case for assessment to an assessment unit in a Regional E-Assessment Centre.

=> All communications (including notices and orders) with the Assessee shall be carried out by the National E-Assessment Centre, and

through electronic mode only.

=> The Assessee will be provided 15 days’ time to respond to the assessment notice from the date of its receipt.

=> There can be a deeper/forensic scrutiny of the records of an Assessee by the Technical Unit. In this regard, while carrying out

assessment under the Scheme, the technical unit may also use data analytics.

=> Before passing the final assessment order, a Draft Assessment Order may be issued by the National E Assessment Centre secking

response from the Assessee.

=> Upon completion of the assessment in the manner provided in the Scheme, the electronic records of an Assessee will be provided to its

Assessing officer.

FIRM’S PRACTICE AREAS

Corporate & Commercial, Estate Planning, Trusts and Private Client, Dispute Resolution, Employment & Labour,
Environment, Real Estate and Construction, White Collar Crimes, Start Ups, Non Governmental Sector, Insurance

& Pension, Trademarks, Brands & Designs, Renewable Energy Practice, Insolvency And Bankruptcy Practice,

Antitrust/Competition, Taxation Advisory, Media & Entertainment, Aviation, Education, Immigration, Cyber

Laws, Medico-legal, Business Structuring & Re-engineering etc.
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ANALYSIS OF THE NEW SCHEME

The new Scheme of FACELESS ASSESSMENT is a departure from the way the assessment proceedings were previously carried out by
the Assessing Officers. This new system of assessment eliminates physical interaction between an Assessee and the Income Tax

Department.

FACELESS ASSESSMENT also aims at abolition of territorial jurisdiction of an Assessing Officer inasmuch as the assessment can now

be carried out by any assessment unit located anywhere in the country.

With the introduction of the FACELESS ASSESSMENT, the Assessees as well as their authorized representatives will now be required to:

oo

*  Ensure that correct/updated email address and other contact details are available with the Income Tax Department.

¢ Be vigilant with the notices issued by the Income Tax Department, and ensure timely compliance with such notices.

>

oo

*  Ensure that the reply to the notice is correct and clearly explains the stand of an Assessee

oo

* Ensure that the records (such as financial statements, bills and vouchers, etc.) are maintained in electronic form as well.
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DISCLAIMER:

While every care has been taken in writing this newsletter to ensure its accuracy, KP Associates Adv ssumes no responsibility for any errors, which despite all precautions,
may be found therein. The material contained in this document does not constitute/substitute professional advice that may be required before acting on any matter.
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